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SUBJECT: PRC WOULD NOT OBJECT TO EX-IM FINANCING OF U.S. 

EXPORTS TO CHINA 

1. THE ASIAN WALL STREET JOURNAL APRIL 19 REPORTED THAT SUN 
FANG, DEPUTY DIRECTOR OF THE CANTON TRADE FAIR, IN AN INTERVIEW 
WITH REPORTER FRANK CHING INDICATED THAT CHINA DOES NOT OBJECT 
TO EX-IM BANK FINANCING OF AMERICAN EXPORTS TO CHINA. 

2. ACCORDING TO THE REPORT, SUN REPEATEDLY INDICATED THAT EX- 
IM BANK FINANCING IS A DOMESTIC U.S. ISSUE, BUT WOULD HELP TO 
PROMOTE TRADE. SUN NOTED THAT "IE THEY (THE U.S.) WANT TO TAKE 
THIS STEP, IF THEY WANT TO SUPPORT THEIR BUSINESSMEN, OF COURSE, 
THIS WILL HELP PROMOTE U.S./CHINA TRADE." 

3. SUN ADDED THAT IT DID NOT MATTER WHETHER EX-IM BANK CONTIN- 
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UES ITS RELATIONSHIP WITH TAIWAN, SINCE CHINA DOES NOT "INTER- 
FERE IN THE ACTIVITIES OF BUSINESSES AND ORGANS OE A COUNTRY." 

4. SUN STATED THAT USE OF EX-IM BANK FINANCING WOULD 
NOT INDICATE A CHANGE IN CHINA'S POLICY TOWARD FOREIGN 
CREDITS, SINCE CHINA WOULD NOT BORROW DIRECTLY FROM THE BANK. 
HE ADVISED THAT ARRANGEMENTS SIMILAR TO THOSE CHINA HAS WITH 
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THE JAPANESE EXPORT-IMPORT BANK WOULD BE ACCEPTABLE, 
BECAUSE "IT DOES NOT EXTEND CREDIT TO (CHINA), IT EXTENDS 
CREDIT TO JAPANESE ENTERPRISES" THAT SELL TO CHINA. 
SHOESMITH 
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